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Item 2.02 Results of Operations and Financial Condition

On May 9, 2022, MRC Global Inc. (“MRC Global” or the “Company”) issued a press release announcing its financial results for the three months ended March 31, 2022. A
copy of the press release is furnished as Exhibit 99.1 to this Form 8-K and is incorporated herein by reference.

In accordance with General Instruction B.2 of Form 8-K, the information in Item 2.02 of this Current Report on Form 8-K, including Exhibit 99.1, shall not be deemed to be
"filed" for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), or otherwise subject to the liability of that section, and shall not be
incorporated by reference into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure
Earnings Presentation

On May 9, 2022, MRC Global announced its financial results for the three months ended March 31, 2022. In conjunction with this release, the Company issued a presentation
summarizing the highlights of the financial results (the “Earnings Presentation”). A copy of the Earnings Presentation is furnished as Exhibit 99.2 to this Form 8-K and is
incorporated herein by reference.

The information contained in the Earnings Presentation is summary information that should be considered in the context of MRC Global’s filings with the Securities and
Exchange Commission and other public announcements that MRC Global may make by press release or otherwise from time to time. The Earnings Presentation speaks as of
the date of this Current Report on Form 8-K. While MRC Global may elect to update the Earnings Presentation in the future or reflect events and circumstances occurring or
existing after the date of this Current Report on Form 8-K, MRC Global specifically disclaims any obligation to do so. The Earnings Presentation will also be posted in the
Investor Relations section of MRC Global’s website, http://www.mrcglobal.com.

The information referenced under Item 7.01 (including Exhibit 99.2 referenced under Item 9.01 below) of this Current Report on Form 8-K is being “furnished” under “Item
7.01. Regulation FD Disclosure” and, as such, shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or
otherwise subject to the liabilities of that section. The information set forth in this Current Report on Form 8-K (including Exhibit 99.2 referenced under Item 9.01 below) shall
not be incorporated by reference into any registration statement, report or other document filed by MRC Global pursuant to the Securities Act of 1933, as amended, except as
shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

99.1 Press release of MRC Global Inc. dated May 9, 2022

99.2 Earnings presentation of MRC Global Inc. dated May 9, 2022

104 Cover Page Interactive Data File — The cover page XBRL tags from this Current Report on Form 8-K are imbedded within the Inline XBRL document
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104 Cover Page Interactive Data File — The cover page XBRL tags from this Current Report on Form 8-K are imbedded within the Inline XBRL document




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Date: May 9, 2022

MRC GLOBAL INC.

By: /s/ Kelly Youngblood

Kelly Youngblood
Executive Vice President and Chief Financial Officer



Exhibit 99.1

MRC Global
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This news release contains forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act. Words such as “will,”
“expect,” “expected,” “intend,” “believes,” "on-track," “well positioned,” “strong position,” “looking forward,” “guidance, ” “can,” "target," "targeted" and
similar expressions are intended to identify forward-looking statements.

» o«

plans,

Statements about the company’s business, including its strategy, its industry, the company’s future profitability, the company’s guidance on its sales, adjusted EBITDA, tax rate,
capital expenditures, achieving cost savings and cash flow, debt reduction, liquidity, growth in the company’s various markets and the company’s expectations, beliefs, plans,
strategies, objectives, prospects and assumptions are not guarantees of future performance. These statements are based on management’s expectations that involve a number of
business risks and uncertainties, any of which could cause actual results to differ materially from those expressed in or implied by the forward-looking statements. These
statements involve known and unknown risks, uncertainties and other factors, most of which are difficult to predict and many of which are beyond MRC Global’s control,
including the factors described in the company’s SEC filings that may cause the company’s actual results and performance to be materially different from any future results or
performance expressed or implied by these forward-looking statements.




These risks and uncertainties include (among others) decreases in oil and natural gas prices; decreases in oil and natural gas industry expenditure levels, which may result
from decreased oil and natural gas prices or other factors; U.S. and international general economic conditions; the company's ability to compete successfully with other
companies in MRC Global's industry; the risk that manufacturers of the products the company distributes will sell a substantial amount of goods directly to end users in the
industry sectors the company serves; unexpected supply shortages; cost increases by the company's suppliers; the company's lack of long-term contracts with most of its
suppliers; suppliers' price reductions of products that the company sells, which could cause the value of the company's inventory to decline; decreases in steel prices, which
could significantly lower MRC Global's profit; increases in steel prices, which the company may be unable to pass along to its customers which could significantly lower its
profit; the company's lack of long-term contracts with many of its customers and the company's lack of contracts with customers that require minimum purchase volumes;

changes in the company's customer and product mix; risks related to the company's customers' creditworthiness; the success of the company's acquisition strategies; the
potential adverse effects associated with integrating acquisitions into the company's business and whether these acquisitions will yield their intended benefits; the company's
significant indebtedness; the dependence on the company's subsidiaries for cash to meet its obligations; changes in the company's credit profile; a decline in demand for
certain of the products the company distributes if import restrictions on these products are lifted or imposed; significant substitution of alternative fuels for oil and gas;
environmental, health and safety laws and regulations and the interpretation or implementation thereof; the sufficiency of the company's insurance policies to cover losses,
including liabilities arising from litigation; product liability claims against the company; pending or future asbestos-related claims against the company; the potential loss of
key personnel; adverse health events such as a pandemic; interruption in the proper functioning of the company's information systems and the occurrence of cyber security
incidents; loss of third-party transportation providers; potential inability to obtain necessary capital; risks related to adverse weather events or natural disasters; impairment
of the company’s goodwill or other intangible assets; adverse changes in political or economic conditions in the countries in which the company operates; exposure to U.S.
and international laws and regulations, including the U.S. Foreign Corrupt Practices Act and the U.K. Bribery Act and other economic sanction programs; risks associated
with international stability and geopolitical developments; risks relating to ongoing evaluations of internal controls required by Section 404 of the Sarbanes-Oxley Act; risks
related to the company's intention not to pay dividends; and risks arising from compliance with and changes in law in the countries in which we operate, including (among
others) changes in tax law, tax rates and interpretation in tax laws.

For a discussion of key risk factors, please see the risk factors disclosed in the company’s SEC filings, which are available on the SEC’s website at www.sec.gov and on the
company’s website, www.mrcglobal.com. MRC Global’s filings and other important information are also available on the Investor Relations page of the company’s website at
www.mrcglobal.com.

Undue reliance should not be placed on the company’s forward-looking statements. Although forward-looking statements reflect the company’s good faith beliefs, reliance
should not be placed on forward-looking statements because they involve known and unknown risks, uncertainties and other factors, which may cause the company’s actual
results, performance or achievements or future events to differ materially from anticipated future results, performance or achievements or future events expressed or implied by
such forward-looking statements. The company undertakes no obligation to publicly update or revise any forward-looking statement, whether as a result of new information,
future events, changed circumstances or otherwise, except to the extent required by law.
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MRC Global Inc.
Condensed Consolidated Balance Sheets (Unaudited)
(in millions, except shares)

March 31, December 31,
2022 2021
Assets
Current assets:
Cash $ 31 48
Accounts receivable, net 453 379
Inventories, net 500 453
Other current assets 28 19
Total current assets 1,012 899
Long-term assets:
Operating lease assets 200 191
Property, plant and equipment, net 88 91
Other assets 23 22
Intangible assets:
Goodwill, net 264 264
Other intangible assets, net 199 204
$ 1,786 1,671
Liabilities and stockholders' equity
Current liabilities:
Trade accounts payable $ 400 321
Accrued expenses and other current liabilities 87 80
Operating lease liabilities 35 33
Current portion of long-term debt 3 2
Total current liabilities 525 436
Long-term liabilities:
Long-term debt, net 300 295
Operating lease liabilities 184 177
Deferred income taxes 57 53
Other liabilities 26 32
Commitments and contingencies
6.5% Series A Convertible Perpetual Preferred Stock, $0.01 par value; authorized 363,000 shares; 363,000 shares issued
and outstanding 355 355
Stockholders' equity:
Common stock, $0.01 par value per share: 500 million shares authorized, 107,699,795 and 107,284,171 issued,
respectively 1 1
Additional paid-in capital 1,748 1,747
Retained deficit (809) (819)
Less: Treasury stock at cost: 24,216,330 shares (375) (375)
Accumulated other comprehensive loss (226) (231)
339 323
$ 1,786 1,671




MRC Global Inc.

Condensed Consolidated Statements of Operations (Unaudited)

Sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Other expense:
Interest expense
Income (loss) before income taxes
Income tax expense
Net income (loss)
Series A preferred stock dividends

Net income (loss) attributable to common stockholders

Basic earnings (loss) per common share
Diluted earnings (loss) per common share
Weighted-average common shares, basic
Weighted-average common shares, diluted

(in millions, except per share amounts)

Three Months Ended
March 31, March 31,
2022 2021

$ 742 $ 609

606 506

136 103

107 100

29 3
6 6)
23 3)

7 -
16 3)

6 6
$ 10 $ 9)
$ 012 $ (0.11)
$ 012 §$ (0.11)

83.3 82.3

84.3 82.3




MRC Global Inc.
Condensed Consolidated Statements of Cash Flows (Unaudited)
(in millions)

Three Months Ended
March 31, March 31,
2022 2021

Operating activities
Net income (loss)

Adjustments to reconcile net income (loss) to net cash (used in) provided by operations:

Depreciation and amortization
Amortization of intangibles
Equity-based compensation expense
Deferred income tax expense
Increase in LIFO reserve
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Other current assets
Accounts payable
Accrued expenses and other current liabilities
Net cash (used in) provided by operations

Investing activities

Purchases of property, plant and equipment
Other investing activities

Net cash used in investing activities

Financing activities

Payments on revolving credit facilities

Proceeds from revolving credit facilities
Payments on long-term obligations

Dividends paid on preferred stock

Repurchases of shares to satisfy tax withholdings
Net cash used in financing activities

(Decrease) increase in cash

Effect of foreign exchange rate on cash
Cash -- beginning of period

Cash -- end of period

16 3)
5 5

5 6

3 5

1 -

6 4
(74) (50)
52) -
9) 6)
78 75
8 (12)
(13) 24
@ @
- 1
2 @
(107) @
113 2
- ()
(6) 6)
2 &)
2 &)
17) 14
= @
48 119
31 132




MRC Global Inc.
Supplemental Sales Information (Unaudited)
(in millions)

Disaggregated Sales by Segment and Sector

Three Months Ended
March 31,
U.S. Canada International Total

2022
Gas utilities $ 268 3 - 271
Downstream, industrial & energy transition 169 7 50 226
Upstream production 101 29 28 158
Midstream pipeline 80 4 3 87

$ 618 43 81 742
2021
Gas utilities $ 209 1 - 210
Downstream, industrial & energy transition 138 4 52 194
Upstream production 68 23 36 127
Midstream pipeline 69 4 5 78

$ 484 32 93 609




MRC Global Inc.
Supplemental Sales Information (Unaudited)
(in millions)

Sales by Product Line
Three Months Ended
March 31, March 31,
Type 2022 2021
Line pipe 112 65
Carbon fittings and flanges 100 85
Total carbon pipe, fittings and flanges 212 150
Valves, automation, measurement and instrumentation 251 241
Gas products 184 134
Stainless steel and alloy pipe and fittings 36 29
General products 59 55
742 609
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MRC Global Inc.
Supplemental Information (Unaudited)

Reconciliation of Gross Profit to Adjusted Gross Profit (a non-GAAP measure)

(in millions)

Three Months Ended

March 31, Percentage March 31, Percentage

2022 of Revenue 2021 of Revenue
Gross profit, as reported $ 136 18.3% $ 103 16.9%
Depreciation and amortization 5 0.7% 5 0.8%
Amortization of intangibles 5 0.7% 6 1.0%
Increase in LIFO reserve 6 0.8% 4 0.7%
Adjusted Gross Profit $ 152 20.5% $ 118 19.4%

Notes to above:

The company defines Adjusted Gross Profit as sales, less cost of sales, plus depreciation and amortization, plus amortization of intangibles, plus inventory-related charges incremental to normal operations and plus or
minus the impact of its LIFO inventory costing methodology. The company presents Adjusted Gross Profit because the company believes it is a useful indicator of the company’s operating performance without regard to
items, such as amortization of intangibles, that can vary substantially from company to company depending upon the nature and extent of acquisitions of which they have been involved. Similarly, the impact of the LIFO
inventory costing method can cause results to vary substantially from company to company depending upon whether they elect to utilize LIFO and depending upon which method they may elect. The company uses
Adjusted Gross Profit as a key performance indicator in managing its business. The company believes that gross profit is the financial measure calculated and presented in accordance with U.S. generally accepted

accounting principles that is most directly comparable to Adjusted Gross Profit.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Selling, General and Administrative Expenses to
Adjusted Selling, General and Administrative Expenses (a non-GAAP measure)
(in millions)

Three Months Ended
March 31, March 31,
2022 2021
Selling, general and administrative expenses $ 107 $ 100
Employee separation (1) - )
Adjusted Selling, general and administrative expenses $ 107 § 98

Notes to above:
(1) Charges (pre-tax) related to employee separation of which $1 million is non-cash share-based compensation.

The company defines Adjusted Selling, general and administrative (SG&A) expenses as SG&A, less severance and restructuring expenses, employee separation costs, facility closures plus the recovery of supplier bad
debt. The company presents Adjusted SG&A because the company believes it is a useful indicator of the company’s operating performance without regard to items that can vary substantially from company to company.
Among other things, Adjusted SG&A measures the company’s operating performance without regard to certain non-recurring, non-cash or transaction-related expenses. The company uses Adjusted SG&A as a key
performance indicator in managing its business. The company believes that SG&A is the financial measure calculated and presented in accordance with U.S. generally accepted accounting principles that is most directly
comparable to Adjusted SG&A.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Net (Loss) Income to Adjusted EBITDA (a non-GAAP measure)
(in millions)

Three Months Ended
March 31, March 31,
2022 2021
Net income (loss) $ 16 3 3)
Income tax expense 7 -
Interest expense 6 6
Depreciation and amortization 5 5
Amortization of intangibles 5 6
Employee separation (1) - 1
Increase in LIFO reserve 6 4
Equity-based compensation expense (2) 3 5
Adjusted EBITDA $ 48 $ 24

Notes to above:
(1) Charges (pre-tax) recorded in SG&A.
(2) Charges (pre-tax) recorded in SG&A. In 2021, $1 million relates to employee separation.

The company defines Adjusted EBITDA as net income plus interest, income taxes, depreciation and amortization, amortization of intangibles, and certain other expenses, including non-cash expenses, (such as equity-
based compensation, severance and restructuring, changes in the fair value of derivative instruments, long-lived asset impairments (including goodwill and intangible assets), inventory-related charges incremental to
normal operations, and plus or minus the impact of its LIFO inventory costing methodology. The company presents Adjusted EBITDA because the company believes Adjusted EBITDA is a useful indicator of the
company’s operating performance. Among other things, Adjusted EBITDA measures the company’s operating performance without regard to certain non-recurring, non-cash or transaction-related expenses. Adjusted
EBITDA, however, does not represent and should not be considered as an alternative to net income, cash flow from operations or any other measure of financial performance calculated and presented in accordance with
GAAP. Because Adjusted EBITDA does not account for certain expenses, its utility as a measure of the company’s operating performance has material limitations. Because of these limitations, the company does not view
Adjusted EBITDA in isolation or as a primary performance measure and also uses other measures, such as net income and sales, to measure operating performance. See the company's Annual Report filed on Form 10-K
for a more thorough discussion of the use of Adjusted EBITDA.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Net Loss Attributable to Common Stockholders to
Adjusted Net Income (Loss) Attributable to Common Stockholders (a non-GAAP measure)
(in millions, except per share amounts)

Three Months Ended
March 31, 2022
Amount Per Share
Net income attributable to common stockholders $ 10 $ 0.12
Increase in LIFO reserve, net of tax 5 0.05
Adjusted net income attributable to common stockholders $ 15 3 0.17
Three Months Ended
March 31, 2021
Amount Per Share
Net loss attributable to common stockholders $ 9 $ (0.11)
Increase in LIFO reserve, net of tax 3 0.04
Adjusted net loss attributable to common stockholders $ 6 $ (0.07)

Notes to above:

The company defines Adjusted Net Income Attributable to Common Stockholders (a non-GAAP measure) as Net Income Attributable to Common Stockholders less after-tax goodwill and intangible impairment,
inventory-related charges, facility closures, severance and restructuring, plus or minus the after-tax impact of its LIFO inventory costing methodology. After-tax impacts were determined using the
Company's blended statutory rate. The company presents Adjusted Net Income Attributable to Common Stockholders and related per share amounts because the company believes it provides useful comparisons of the
company’s operating results to other companies, including those companies with whom we compete in the distribution of pipe, valves and fittings to the energy industry, without regard to the irregular variations from
certain restructuring events not indicative of the on-going business. Those items include goodwill and intangible asset impairments, inventory-related charges, facility closures, severance and restructuring as well as the
LIFO inventory costing methodology. The impact of the LIFO inventory costing methodology can cause results to vary substantially from company to company depending upon whether they elect to utilize LIFO and

depending upon which method they may elect. The company believes that Net Income Attributable to Common Stockholders is the financial measure calculated and presented in accordance with U.S. generally accepted
accounting principles that is most directly compared to Adjusted Net Income Attributable to Common Stockholders.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Long-term Debt to Net Debt (a non-GAAP measure) and the Leverage Ratio Calculation
(in millions)

March 31,
2022
Long-term debt, net $ 300
Plus: current portion of long-term debt 3
Long-term debt 303
Less: cash 31
Net Debt $ 272
Net Debt $ 272
Trailing twelve months adjusted EBITDA 170
Leverage ratio 1.6

Notes to above:

Net Debt and related leverage metrics may be considered non-GAAP measures. We define Net Debt as total long-term debt, including current portion, minus cash. We define our leverage ratio as Net Debt divided by
trailing twelve months Adjusted EBITDA. We believe Net Debt is an indicator of the extent to which the company’s outstanding debt obligations could be satisfied by cash on hand and a useful metric for investors to
evaluate the company’s leverage position. We believe the leverage ratio is a commonly used metric that management and investors use to assess the borrowing capacity of the company. We believe total long-term debt
(including the current portion) is the financial measure calculated and presented in accordance with U.S. generally accepted accounting principles that is most directly comparable to Net Debt.

HHH
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Forward Looking Statements

Thes preserfalion contans brward-ioolong sialemaents wihin e meareng of Secion 27A of the
Securibes Adt and Sechon 21E cffhe Exchange Act Words such as “wil” “expect” ook forward,”
“guidance,” ‘targeled’, “goals”, and simiar expressions are inMended o denty forward-loaking
shismonis. Stalements about he company's busness, inciuding s straliegy, s induslry, the
company'sulure proftabity, the company’s gudance on ks sales, adusied EBITDA adusied net
mcome, adusied divled EPS adusied SGAA gross proll, gross prolt percentage, adusied gross
proft, adusied gross prolt percentage, pel debt, tax rale, captal expendtures and cash from
operaions, free cash fow, free cash fow aller devidends. growh n the company’s vanous markels
and the company's expecisons, bebels, plans, straleges, objecives, prospedts and assumplons are
ot guarankses of lulure perormance. These stalmanis ane based on managements expeciaions
that invoive a number of business nsks.and uncerarfes, any of which could cause acual resuls b
difier makenaly from hose expressed m or impled by the forward-ooking stslements. Thess
stalements nvolve known and unknown nsks, uncedanbes and ofher faciors, mestof which are
dificull o predict and many of which are beyond our control, including the fctors descrbed in e
company s SEC fings thal may cause our achial resuls and perdormance fo be matenaly dierent
from any future resulls or perbemance expressed or impled by these forward-ooking sialements.
nciuding the company's Current Report on Form 8K dated May 8, 2022

For a descusson of keynsk faciors, please see the nsk facors disclosed n the company’s SEC fings,
which are avalable on the SEC'swebsie al www.secgov and on the company’s websie,

www mrcgiobal com. Our fings and oher important mlormation are also avalable on he Invesior
Relabons page of our websie al www mrcgiobal com

Undue refance should not be placed on the company's braard-looking stalements. Athough fbrwand-
locking stalements reflect the company’s good falh belets, relance should not be placed on lbeward-
looking stalements because they involve known and unknown nsks, uncertantes and ofher faclors,
which may cause e company's aciugl resuls, periormance o achevements or Ulure evenis i diller
mdenaly fom arficipaied fiure resuls, perrmance or achevements or lulure events expressad or
mmphed by such lorward-looking stalemerts. The company underakes no obigaion o publcly update
of revise any brward-looking stalement, whether a5 aresul of new inbrmaton, Liure evenls,
changed Greumsiances or chersese, excepl io the exent requared by law

Non-GAAP Disclaimer

In this presentation, the company 15 providing certam non-GAAP inancial measures. These
are not measures of financial periormance calculaled in sccordance with US. Generally
Aceepled Accounting Principles (GAAP) and should not be considered as atematves. The
folowng GAAP have the foll non-GAAP presented and denved
from the respecive GAAP measunes:

= netincome (adjusted EBITDA)

« netincame margin (adjusted EBITDA margin)

* gross profit {ajusted gross profit)

* gross profit percentage (adjusted gross profit p tage)
netincome (adjusted net income)

» diluted earnings per share (adjusted diluted EPS)
» selling, general and administrative expense (adjusted SGAA)
« netcash provided by operations (free cash flow and free cash flow after dividends)

« long-term debt, net (net dabt)

They should be wiewed n additon fo, and not as 2 substule for, analyss of our results
reporied i accondance with GAAP. Management beleves that these non-GAAP inancial
measures provide invesiors a view lo measures simdar to those used in evalsating our
compiance with certan fnancial covenants under our credit Bcites and prowde meannghul
compansons betwesn current and prior year pericd results. They ane also used as & melric io
defermine certain components of performance-based compensaton. They are not necessanly
ndcaive of iure nesuls of cperabions thal may be obtaned by he company.




First Quarter 2022 Results — Key Metrics

all >

Debt

Revenue
Hhrlse Reduction

Generation

Working Capital
Efficiency

Cash Generation &

Gross Margin

Long-term debl
Revenue $303M
§742M
* 8% above 4021
* 22% above 1021
Net debt $272M

E-commerce: 42% of

Inkal faverwo Leverage ratio 1.6x

> B0 bps mcrease over

1021 Best in public

company history

See mconcimon of non-(ASP measaes T QASP meaners n e apcendu

SGAA 14.4% of
revenue

Met working capital to
sales raho
16.3%

Profitability T
Liquidity
Net income Cash u=ed in
attnbutable to operations $13M
common stockholders
$10 million
Liquidity $545M
Adjusted EBITDA

$48M (double that of
1021) or6.5% of
revenue

Gross profit
perceniage 18,3%

Adjusted gross profit
percentage 20.5%




First Quarter 2022 Results — Sequential Changes

ights 1022 vs. 4Q21

U.5.: Increased 9%, due primanly ta the DIET sector, which increased $26 million, or 18%, as tumaround actvity and biofuels projed activity increased. The gas ulilities and upstream
produchon seclors were up 7% and 12%, respectively. The midstream pipelne sedor was down 4% due to the timing of project deliveries.

Canada: Increased 8%, across all seclors excepl gas uiilities, which declined due o a large non-recurming order in the fourth quarier. The midsiream production seclor increased 53 mallion as
cusiomer activity levels increased The DIET sector increased $2 million due fo maintenance work, valve project orders and new market share. The upstream producbon sector increased
53 milhon due to an increase in customer capital spending, as the market condibons have improved

International: Increased 1% dnven by the upstream production secior partally offset by the DIET sector. Upstream production increased as customer actvity increased in Norway and UK as a
result of higher crude prices and an increase in oi demand post-pandemic. The DIET seclor decreased due ta the timing of project activity related o pandemic induced delays

INDUSTRY SECTOR: Re e Highlights 1022 vs. 40241

Gas Utilities: Increased 5% dnven by the U S, due to a general increase in achivity and market share gains

Downstreamn, Industrial & Energy Tranaition: Increased 12% primarily driven by increased refinery tumarounds and biodiesel projeds inthe U.S

Upstream Production: Increased 13% as all segments expenenced double-digt growth, led by the U S segment The U S upstream produchon sector increased from new well completions
and an increase in general activity levels due to higher customer budgets in the new year.

Midstream Pipeline: Was consistent with the fourth quarter due fo an increase in the Canada segment offset by a decline in the U.S. segment. The backlog for midstream pipedine increased 19%




Quarterly Financial Performance - GAAP
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Quarterly Financial Performance - Adjusted

SALES

§5B6

§12

se09

N 40 Q2

ADJUSTED EBITDA & % MARGIN'

1nan 40N a2z

See WOOACEI00N OF DR THOTUYS T GAAR TRISAYS N TR D00

ADJUSTED GROSS PROFIT & % MARGIN'

148 152
§$118
P
10 40 1022
ADJUSTED DILUTED EPS'
§047 sy
§0.07)
1o 40 1022




Strong Balance Sheet & Financial Flexibility ...

TOTAL DEBT CAPITAL STRUCTURE

March 31 2072
Totel Debt (ncludng curent porton:

Term Loam Boer 2038 ) § 07

(net of decount & defered fnancng cots)
Glichal ABL Faciey das 2005 &
Tonsl Db 530
— Prsiered sk L=
1o 102 Common stekholdary’ sty ™
Net Leverage® Total Capitalization §557

25w 17x A

FLOW PERATIONS WORKING CAPITAL TO SALES RATIO?

18.5%
524 15.5% 16.2%
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2022 Full Year Financial Outlook

Revenue Profitability & Cash Flow

= 2022 annual —$3.1 Billion = Adjusted EBITDA — $200M

+  SGRA-5111M - $113Miquarter. Lower than 2021 on a percentage of revenue
basis inthe mid-143% range, on average.

By sector
=  (Gas Utilities — up double-digit percentage = Tax rate — 24 to 26% annual
*  DIET - up double-digit percentage
* Upsiream - up double-digit percentage

*  Midsiream — up double-digit percentage

By segment CashFlow
* U.S. -up double-digit percentage = Capital expenditures — $10 to $15M
* (Canada —up double-digit percentage *  (Cash flow from operations — similar or modestly higher than 2021 CFFO

= International — up mid-single digit percentage

Sequential
= 2022 - up high single digit percentage over 1022

Note: See ous Current Repeet on Form 8-k daie May 8, 2022, for a recenciiation of non-GAAR measures to fher closest GAAP measures and for a discussion of forwasl-locking siatemenis and ihe factors that might mpact the vasious tems in
the 2022 Qutiook




Concluding Key Points - Positioned for Growth

Strong first quarter results, favorable business fundamentals and growing backlog support
raising 2022 guidance

Gas Utilities is a strong growth engine due to compelling secular trends.

DIET fundamentals are improving with increased customer spending and our downstream
center of excellence.

* Energy Transition will become a significant driver of growth in the coming years.

* Improving energy fundamentals give us increasing confidence of a multi-year upcycle
bolstering our Upstream and Midstream businesses.

s Qur balance sheet is in excellent shape due to efficient working capital management, debt
reduction and improving market fundamentals.

o 1Q22 backlog up 28% since 4Q21- all sectors and segments up double-digits
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Adjusted Gross Profit Reconciliation

THREE MONTHS ENDED

(5 ol March 31, 2022 December 31,2021 |  Mah3t,2021 |
N T S T R YT

Sales 7142 § 686 $609
Gioss profit $136 168.3% s 15.6% § 102 16.5%
Depraciicon and amorizaton | 5 5
Amirzaion of miangbies ] ] §
Increase i LIFO reserve [ n 4

Adjusted Gross Profit

hote, Adusied gross prolit is anon-GAAP meamee For o discussion of e use of acusied grogs proflt, oe our Cament Riepornt om FormBH dated Mary 9, 2022




Adjusted SG&A Reconciliation

THREE MONTHS ENDED

Sales §742 § 686 § 609
SGRA §107 144% 5108 15.5% § 100 16.4%
Severanct and mstracunng - 0]

Adijusied SGAA §105

Note, Adused BGLA is & aon-GAAP meagmre For a discussionolhe use of adusied SGAA, see oar Cument Repoion Form 8K dated May 3, 2022




Adjusted EBITDA Reconciliation

THREE MONTHS ENDED

5 mulins March 31, 2022 December 31, 2021 March 31, 2021

I T e e T R T BT
742 §686 $609

Sales

Natincome (loss) 516 2.2% &) (0.6% 503 (0.5%)
Imcome tax gupene T 1

et wpense § § ]

Deprecaton and amorizaton -] 5 -]

Amcrizen of reanghiss 5 6 §

lrames (decrasns) m LIFO) meparye 1] X0 4

Ecuty bastd compsrsaion exoend 3 i 5

Erpiryss tanarmon - - 1

Facity cosures - 1

Savaranos B esvectinng chargss

Adjusted EBITDA ] s 6.9% &M 19%

Yol Adueied EBITDA is 8 non GAAP measum For 2 discusson ol he upe of adusied EBITDA, see our Cumeet Recod om Form LK daied Way &, 202




Adjusted Net Income (Loss) Attributable to Common Stockholders Reconciliation

THREE MONTHS ENDED

March 31, 2022 December 31, 2021 March 31, 2021

- T N

Net income (loss) attr o common 10 §012 §(10) §(0.12) M §(0.11)
Facdity cloturss, wt of mx . - 1 om
Saverance and restracieng, net of - - 1 1H]
lecrease m LIFO mosrve, net of tax 5 0,05 2 0T 3 004

Adjusted net income (loss) attributable to comman stockholders 5 §[0.07)

Miote: Adpatitd Al nCOMS i B A0A-GANP masdunt: Ford cutaos offhs ue of Adueind nil oM, 562 our Clminl Rinor oa Fonm -5 daed Mays, 2022




Net Debt & Leverage Ratio Calculation

(% milons) March 31, 2022 ‘ December 31,2021 March 31, 2021

Long-term debt, net § 300 $205 417
Plus: currert porion of long-ierm dabe 3 2 105
Long-term debit $3m 27 w2
Less: cazh k1] 43 132
Mt debi $in 19 § 250
Mt dedt §am2 §248 §250
Traling twebve months adusied EBITDA 170 145 a7

Leverage ratio

Mok et debt and ieverage ras0 may be mon-GANP meaneres For g dacussonolhe use of set debt, 5ot our Cument Fispoet on Foem 8- damd Wary §, 2002



