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Item 2.02 Results of Operations and Financial Condition

On August 7, 2023, MRC Global Inc. (“MRC Global” or the “Company”) issued a press release announcing its financial results for the three and six months ended June 30,
2023. A copy of the press release is furnished as Exhibit 99.1 to this Form 8-K and is incorporated herein by reference.

In accordance with General Instruction B.2 of Form 8-K, the information in Item 2.02 of this Current Report on Form 8-K, including Exhibit 99.1, shall not be deemed to be
"filed" for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), or otherwise subject to the liability of that section, and shall not be
incorporated by reference into any registration statement or other document filed under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be
expressly set forth by specific reference in such filing.

Item 7.01 Regulation FD Disclosure
Earnings Presentation

On August 7, 2023, MRC Global announced its financial results for the three and six months ended June 30, 2023. In conjunction with this release, the Company issued a
presentation summarizing the highlights of the financial results (the “Earnings Presentation”). A copy of the Earnings Presentation is furnished as Exhibit 99.2 to this Form 8-K
and is incorporated herein by reference.

The information contained in the Earnings Presentation is summary information that should be considered in the context of MRC Global’s filings with the Securities and
Exchange Commission and other public announcements that MRC Global may make by press release or otherwise from time to time. The Earnings Presentation speaks as of
the date of this Current Report on Form 8-K. While MRC Global may elect to update the Earnings Presentation in the future or reflect events and circumstances occurring or
existing after the date of this Current Report on Form 8-K, MRC Global specifically disclaims any obligation to do so. The Earnings Presentation will also be posted in the
Investors section of MRC Global’s website, http://www.mrcglobal.com.

The information referenced under Item 7.01 (including Exhibit 99.2 referenced under Item 9.01 below) of this Current Report on Form 8-K is being “furnished” under “Item
7.01. Regulation FD Disclosure” and, as such, shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or
otherwise subject to the liabilities of that section. The information set forth in this Current Report on Form 8-K (including Exhibit 99.2 referenced under Item 9.01 below) shall
not be incorporated by reference into any registration statement, report or other document filed by MRC Global pursuant to the Securities Act of 1933, as amended, except as
shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

99.1 Press release of MRC Global Inc. dated August 7, 2023

99.2 Earnings presentation of MRC Global Inc. dated August 7, 2023

104 Cover Page Interactive Data File — The cover page XBRL tags from this Current Report on Form 8-K are imbedded within the Inline XBRL document
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99.1 Press release dated August 7, 2023
99.2 Earnings Presentation dated August 7, 2023
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Date: August 7, 2023

MRC GLOBAL INC.

By:  /s/ Kelly Youngblood

Kelly Youngblood
Executive Vice President and Chief Financial Officer



Exhibit 99.1

MRC Global

MRC Global Announces Second Quarter 2023 Results

Houston, TX — August 7, 2023 — MRC Global Inc. (NYSE: MRC), the leading global distributor of pipe, valves, fittings and infrastructure products
and services to diversified energy, industrial and gas utilities end-markets, today announced second quarter 2023 results.

Net income attributable to common stockholders for the second quarter of 2023 was $18 million, or $0.21 per diluted share, as compared to the
second quarter of 2022 net income of $8 million, or $0.09 per diluted share. Adjusted net income attributable to common stockholders for the
second quarter of 2023 was $22 million, or $0.25 per diluted share, as compared to the second quarter of 2022 adjusted net income of
$23 million, or $0.27 per diluted share.

MRC Global's second quarter 2023 gross profit was $175 million, or 20.1% of sales, as compared to the second quarter 2022 gross profit of
$151 million, or 17.8% of sales. Gross profit for the second quarter of 2023 and 2022 includes $2 million and $20 million of expense, respectively,
in cost of sales relating to the use of the last-in, first-out (LIFO) method of inventory cost accounting. Adjusted Gross Profit, which excludes
(among other items) the impact of LIFO, was $187 million, or 21.5% of sales, for the second quarter of 2023 and was $181 million, or 21.3% of
sales, for the second quarter of 2022.

Second Quarter 2023 Financial Highlights:

Sales of $871 million, a 3% improvement compared to the same quarter a year ago

Adjusted Gross Profit, as a percentage of sales, of 21.5%, an increase of 30 basis points compared to the first quarter of 2023
Adjusted EBITDA of $63 million, or 7.2% of sales and our 5th consecutive quarter above 7%

Cash Flow from operations of $20 million during the quarter

Rob Saltiel, MRC Global’s President and CEO stated, “Our second quarter results delivered revenue growth over last year, better-than-expected
cash flow generation and strong adjusted gross profit margins. We expanded our revenue backlog in the quarter, aided by gains in our
International segment and our DIET sector.

“We are anticipating lower annual growth in 2023 for our U.S. segment than previously forecast due primarily to a slower ramp-up in our Gas
Utilities sector sales during the current construction season. Although the long-term growth fundamentals of this sector remain intact, several key
Gas Utilities customers are currently focused on reducing their product inventory levels over the next few quarters due to more certainty in the
supply chain and associated lead times. As a result, we expect full-year revenues to increase in the upper single-digit percentage range,
compared to 2022 levels, an adjustment to our prior guidance,” Mr. Saltiel added.

Adjusted EBITDA was $63 million in the second quarter of 2023 compared to $65 million for the same period in 2022.

Adjusted net income attributable to common stockholders, Adjusted EBITDA, Adjusted EBITDA margin, Adjusted Gross Profit, Adjusted SG&A,
Net Debt and Leverage Ratio are all non-GAAP measures. Please refer to the reconciliation of each of these measures to the nearest GAAP
measure in this release.

Selling, general and administrative (SG&A) expenses were $130 million, or 14.9% of sales, for the second quarter of 2023 compared to $120
million, or 14.2% of sales, for the same period in 2022. The primary driver of the increase relates to higher employee-related costs including
hiring additional resources to support the growth in our business as well as an increase in benefit costs. Other costs include non-recurring IT
related professional fees.

An income tax expense of $10 million was incurred in the second quarter of 2023, with an effective tax rate of 29%, as compared to an income
tax expense of $6 million for the second quarter of 2022. Our rates differ from the U.S. federal statutory rate of 21% as a result of state income
taxes, non-deductible expenses, and differing foreign income tax rates. In addition, the effective tax rate for the three months ended June 30,
2023, was higher than the U.S. federal statutory rate due to foreign losses with no tax benefit.

Sales

The company’s sales were $871 million for the second quarter of 2023, which was 2% lower than the first quarter of 2023 and 3% higher than the
second quarter of 2022. As compared to the second quarter of 2022, the Production and Transmission Infrastructure (PTI) sector led with
10% growth followed by the Gas Utilities sector at 3%, partially offset by the Downstream, Industrial and Energy Transition (DIET) sector, which
declined 5%. Sequentially, the DIET sector declined offsetting increases in the Gas Utilities and PTI sectors.

Sales by Segment

U.S. sales in the second quarter of 2023 were $727 million, up $10 million, or 1%, from the same quarter in 2022. PTI sector sales increased by
$19 million, or 9%, resulting from increased customer facility infrastructure activity in the Permian and Rockies as well as pipeline activity in the
Haynesville and Northeast. The Gas Utilities sector revenue increased $10 million, or 3%, driven by increased capex spending for modernization
and replacement activity. DIET sector sales decreased $19 million, or 10% due to the culmination of biofuel refinery projects.

Sequentially, as compared to the first quarter of 2023, U.S. sales decreased $13 million, or 2%, driven by the DIET sector, which decreased
$31 million, or 15%, due to the timing of on-going projects and turnarounds as well as non-recurring projects. The U.S. Gas Utilities sector
increased 5% primarily due to a seasonal increase as the heavier construction period began for replacement and modernization activity. PTI
increased $3 million or 1% primarily due to increased activity for midstream related infrastructure.

Canada sales in the second quarter of 2023 were $38 million, down $2 million, or 5%, from the same quarter in 2022, as declines in the DIET and
Gas Utilities sectors offset an increase in the PTI sector. Canada sales also include a $2 million unfavorable impact from weaker foreign
currencies.

Sequentially, as compared to the prior quarter, Canada sales declined $4 million, or 10%, due to non-recurring project orders in the PTI sector.
International sales in the second quarter of 2023 were $106 million, up $15 million, or 16%, from the same period in 2022 including a $3 million

unfavorable impact from weaker foreign currencies. The increase was driven by the PTI sector primarily in Australia and the U.K. followed by the
DIET sector in the Netherlands, Singapore and the U.K.



Sequentially, as compared to the previous quarter, International sales were up $3 million, or 3%, due to increased sales in the PTI sector
primarily in Australia and the U.K.




Sales by Sector

Gas Utilities sector sales, which are primarily U.S. based, were $323 million in the second quarter of 2023, or 37% of total sales, an
increase of $9 million, or 3%, from the second quarter of 2022.

Sequentially, as compared to the first quarter of 2023, the Gas Utilities sector increased $16 million, or 5%, driven by the U.S. segment.

DIET sector sales in the second quarter of 2023 were $245 million, or 28% of total sales, a decrease of $14 million, or 5%, from the
second quarter of 2022. The decrease in DIET sector sales was primarily due to the U.S. segment partially offset by an increase in the
International segment.

Sequentially, as compared to the previous quarter, sales in the DIET sector were down $33 million, or 12%, primarily due to the timing of projects
in the U.S. segment.

PTI sector sales in the second quarter of 2023 were $303 million, or 35% of total sales, an improvement of $28 million, or 10%, from the
second quarter of 2022. The increase in PTI sales was led by the U.S. segment, followed by the International and Canada segments.

Sequentially, as compared to the prior quarter, PTI sector sales increased $3 million, or 1%, led by the International segment followed by the U.S.
segment and partially offset by a decline in the Canada segment.

Backlog

As of June 30, 2023, the company's backlog was $764 million, up 1% sequentially from March 31, 2023, and 2% since June 30, 2022.

Balance Sheet and Cash Flow

Cash provided by operations was $20 million in the second quarter of 2023. As of June 30, 2023, the cash balance was $31 million, long-term
debt (including current portion) was $371 million, and Net Debt was $340 million. Availability under the company’s asset-based lending facility
was $599 million, and available liquidity was $630 million as of June 30, 2023.

Please refer to the reconciliation of non-GAAP measures (Net Debt) to GAAP measures (Long-term Debt) in this release.
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Conference Call

The company will hold a conference call to discuss its second quarter 2023 results at 10:00 a.m. Eastern Time (9:00 a.m. Central Time) on
August 8, 2023. To participate in the call, please dial 201-689-8261 and ask for the MRC Global conference call at least 10 minutes prior to the
start time. To access the conference call, live over the Internet, please log onto the web at www.mrcglobal.com and go to the “Investors” page of
the company’s website at least fifteen minutes early to register, download and install any necessary audio software. For those who cannot listen
to the live call, a replay will be available through August 22, 2023, and can be accessed by dialing 201-612-7415 and using pass
code 13739473#. Also, an archive of the webcast will be available shortly after the call at www.mrcglobal.com for 90 days.

About MRC Global Inc.

Headquartered in Houston, Texas, MRC Global (NYSE: MRC) is the leading global distributor of pipe, valves, fittings (PVF) and other
infrastructure products and services to diversified end-markets including the gas utilities, downstream, industrial and energy transition, and
production and transmission sectors. With over 100 years of experience, MRC Global has provided customers with innovative supply chain
solutions, technical product expertise and a robust digital platform from a worldwide network of 216 locations including valve and engineering
centers. The company’s unmatched quality assurance program offers over 250,000 SKUs from over 9,000 suppliers, simplifying the supply chain
for approximately 10,000 customers. Find out more at www.mrcglobal.com

This news release contains forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act. Words such as “will,”
“expect,” “expected,” “anticipating,” “intend,” “believes,” "on-track," “well positioned,” “strong position,” “looking forward,” “guidance, ,” "target," "targeted"
and similar expressions are intended to identify forward-looking statements.

»

‘plans,” “can

"o

Statements about the company’s business, including its strategy, its industry, the company’s future profitability, the company’s guidance on its sales, adjusted EBITDA, adjusted
EBITDA margin, tax rate, capital expenditures, achieving cost savings and cash flow, debt reduction, liquidity, growth in the company’s various markets and the company’s
expectations, beliefs, plans, strategies, objectives, prospects and assumptions are not guarantees of future performance. These statements are based on management’s
expectations that involve a number of business risks and uncertainties, any of which could cause actual results to differ materially from those expressed in or implied by the
forward-looking statements. These statements involve known and unknown risks, uncertainties and other factors, most of which are difficult to predict and many of which are
beyond MRC Global’s control, including the factors described in the company’s SEC filings that may cause the company’s actual results and performance to be materially
different from any future results or performance expressed or implied by these forward-looking statements.
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These risks and uncertainties include (among others) decreases in capital and other expenditure levels in the industries that the company serves; U.S. and international general
economic conditions; geopolitical events; decreases in oil and natural gas prices; unexpected supply shortages; loss of third-party transportation providers; cost increases by
the company’s suppliers and transportation providers; increases in steel prices, which the company may be unable to pass along to its customers which could significantly
lower the company’s profit; the company’s lack of long-term contracts with most of its suppliers; suppliers’ price reductions of products that the company sells, which could
cause the value of its inventory to decline; decreases in steel prices, which could significantly lower the company’s profit; a decline in demand for certain of the products the
company distributes if tariffs and duties on these products are imposed or lifted; holding more inventory than can be sold in a commercial time frame; significant substitution of
renewables and low-carbon fuels for oil and gas, impacting demand for the company’s products; risks related to adverse weather events or natural disasters; environmental,
health and safety laws and regulations and the interpretation or implementation thereof; changes in the company’s customer and product mix; the risk that manufacturers of the
products that the company distributes will sell a substantial amount of goods directly to end users in the industry sectors that the company serves; failure to operate the
company’s business in an efficient or optimized manner; the company’s ability to compete successfully with other companies; the company’s lack of long-term contracts with
many of its customers and the company’s lack of contracts with customers that require minimum purchase volumes; inability to attract and retain employees or the potential
loss of key personnel; adverse health events, such as a pandemic; interruption in the proper functioning of the company’s information systems; the occurrence of cybersecurity
incidents; risks related to the company’s customers’ creditworthiness; the success of acquisition strategies; the potential adverse effects associated with integrating acquisitions
and whether these acquisitions will yield their intended benefits; impairment of the company’s goodwill or other intangible assets; adverse changes in political or economic
conditions in the countries in which the company operates; the company’s significant indebtedness; the dependence on the company’s subsidiaries for cash to meet parent
company obligations; changes in the company’s credit profile; potential inability to obtain necessary capital; the sufficiency of the company’s insurance policies to cover
losses, including liabilities arising from litigation; product liability claims against the company; pending or future asbestos-related claims against the company; exposure to
U.S. and international laws and regulations, regulating corruption, limiting imports or exports or imposing economic sanctions; risks relating to ongoing evaluations of
internal controls required by Section 404 of the Sarbanes-Oxley Act; and risks related to changing laws and regulations including trade policies and tariffs.

For a discussion of key risk factors, please see the risk factors disclosed in the company’s SEC filings, which are available on the SEC’s website at www.sec.gov and on the
company’s website, www.mrcglobal.com. MRC Global’s filings and other important information are also available on the Investors page of the company’s website at
www.mrcglobal.com.

Undue reliance should not be placed on the company’s forward-looking statements. Although forward-looking statements reflect the company’s good faith beliefs, reliance
should not be placed on forward-looking statements because they involve known and unknown risks, uncertainties and other factors, which may cause the company’s actual
results, performance or achievements or future events to differ materially from anticipated future results, performance or achievements or future events expressed or implied by
such forward-looking statements. The company undertakes no obligation to publicly update or revise any forward-looking statement, whether as a result of new information,
future events, changed circumstances or otherwise, except to the extent required by law.

Contact:

Monica Broughton

VP, Investor Relations & Treasury
MRC Global Inc.
Monica.Broughton@mrcglobal.com
832-308-2847




MRC Global Inc.
Condensed Consolidated Balance Sheets (Unaudited)
(in millions, except shares)

June 30, December 31,
2023 2022
Assets
Current assets:
Cash 31 % 32
Accounts receivable, net 519 501
Inventories, net 674 578
Other current assets 39 31
Total current assets 1,263 1,142
Long-term assets:
Operating lease assets 206 202
Property, plant and equipment, net 78 82
Other assets 16 22
Intangible assets:
Goodwill, net 264 264
Other intangible assets, net 173 183
2,000 $ 1,895
Liabilities and stockholders' equity
Current liabilities:
Trade accounts payable 448 $ 410
Accrued expenses and other current liabilities 97 115
Operating lease liabilities 37 36
Current portion of long-term debt 3 3
Total current liabilities 585 564
Long-term liabilities:
Long-term debt, net 368 337
Operating lease liabilities 186 182
Deferred income taxes 51 49
Other liabilities 20 22
Commitments and contingencies
6.5% Series A Convertible Perpetual Preferred Stock, $0.01 par value; authorized 363,000 shares; 363,000 shares issued
and outstanding 355 355
Stockholders' equity:
Common stock, $0.01 par value per share: 500 million shares authorized, 108,490,740 and 107,864,421 issued,
respectively 1 1
Additional paid-in capital 1,761 1,758
Retained deficit (722) (768)
Less: Treasury stock at cost: 24,216,330 shares (375) (375)
Accumulated other comprehensive loss (230) (230)
435 386
2,000 $ 1,895




Sales
Cost of sales
Gross profit
Selling, general and administrative expenses
Operating income
Other expense:
Interest expense
Other, net
Income before income taxes
Income tax expense
Net income
Series A preferred stock dividends

Net income attributable to common stockholders

Basic earnings per common share

Diluted earnings per common share
Weighted-average common shares, basic
Weighted-average common shares, diluted

MRC Global Inc.

Condensed Consolidated Statements of Operations (Unaudited)
(in millions, except per share amounts)

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022

$ 871 $ 848 % 1,756 $ 1,590
696 697 1,402 1,303

175 151 354 287

130 120 252 227

45 31 102 60
(10) ®) a7) (11)
@ 6) @ (6)

34 20 81 43

10 6 23 13

24 14 58 30

6 6 12 12

$ 18 3 8 $ 46 $ 18
$ 021 $ 010 $ 055 $ 0.22
$ 021 $ 009 $ 054 $ 0.21
84.3 83.6 84.1 83.4

85.3 84.9 85.4 84.6




Operating activities
Net income

MRC Global Inc.
Condensed Consolidated Statements of Cash Flows (Unaudited)
(in millions)

Adjustments to reconcile net income to net cash used in operations:

Depreciation and amortization
Amortization of intangibles
Equity-based compensation expense
Deferred income tax expense
Increase in LIFO reserve
Other, net
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Other current assets
Accounts payable

Accrued expenses and other current liabilities

Net cash used in operations

Investing activities

Purchases of property, plant and equipment
Other investing activities

Net cash used in investing activities

Financing activities

Payments on revolving credit facilities

Proceeds from revolving credit facilities
Payments on long-term obligations

Dividends paid on preferred stock

Repurchases of shares to satisfy tax withholdings
Net cash provided by financing activities

Increase (decrease) in cash

Effect of foreign exchange rate on cash
Cash -- beginning of period

Cash -- end of period

Six Months Ended

June 30,
2023

June 30,
2022

58 30
10 9
10 11

7 6
2 1
1 26
13 8
(19) (116)

(101) (136)
) (18)
36 116
(18) =
(10) (63)
() ®)

- &)
6) @)

(497) (275)

530 335
(2) @
(12) (12)
@) @
15 45

- (5)
1) 2
32 48
31 21




MRC Global Inc.
Supplemental Sales Information (Unaudited)
(in millions)

Disaggregated Sales by Segment and Sector

Three Months Ended
June 30,
U.S. Canada International Total

2023
Gas Utilities $ 321 1 $ 1 323
Downstream, Industrial & Energy Transition 179 4 62 245
Production & Transmission Infrastructure 227 33 43 303

$ 727 38 $ 106 871
2022
Gas Utilities $ 311 3 3 = 314
Downstream, Industrial & Energy Transition 198 7 54 259
Production & Transmission Infrastructure 208 30 37 275

$ 717 40 $ 91 848

Six Months Ended
June 30,
U.S. Canada International Total

2023
Gas Utilities $ 627 2 3 1 630
Downstream, Industrial & Energy Transition 389 9 125 523
Production & Transmission Infrastructure 451 69 83 603

$ 1,467 80 $ 209 1,756
2022
Gas Utilities $ 579 6 $ - 585
Downstream, Industrial & Energy Transition 367 14 104 485
Production & Transmission Infrastructure 389 63 68 520

$ 1,335 83 % 172 1,590




MRC Global Inc.

Supplemental Sales Information (Unaudited)

(in millions)

Sales by Product Line
Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
Type 2023 2022 2023 2022
Line Pipe $ 128 132 269 244
Carbon Fittings and Flanges 119 116 236 216
Total Carbon Pipe, Fittings and Flanges 247 248 505 460
Valves, Automation, Measurement and Instrumentation 299 280 614 531
Gas Products 214 198 421 382
Stainless Steel and Alloy Pipe and Fittings 36 58 68 94
General Products 75 64 148 123
$ 871 848 1,756 1,590
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Gross profit, as reported
Depreciation and amortization
Amortization of intangibles
Increase in LIFO reserve

Adjusted Gross Profit

Gross profit, as reported
Depreciation and amortization
Amortization of intangibles
Increase in LIFO reserve

Adjusted Gross Profit

Notes to above:
* Does not foot due to rounding

MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Gross Profit to Adjusted Gross Profit (a non-GAAP measure)

(in millions)

Three Months Ended

June 30, Percentage June 30, Percentage

2023 of Revenue 2022 of Revenue*
$ 175 20.1% $ 151 17.8%
5 0.6% 4 0.5%
5 0.6% 6 0.7%
2 0.2% 20 2.4%
$ 187 21.5% $ 181 21.3%

Six Months Ended

June 30, Percentage June 30, Percentage

2023 of Revenue* 2022 of Revenue*
$ 354 20.2% $ 287 18.1%
10 0.6% 9 0.6%
10 0.6% 11 0.7%
1 0.1% 26 1.6%
$ 375 21.4% $ 333 20.9%

The company defines Adjusted Gross Profit as sales, less cost of sales, plus depreciation and amortization, plus amortization of intangibles, plus inventory-related charges incremental to normal operations and plus or
minus the impact of its LIFO inventory costing methodology. The company presents Adjusted Gross Profit because the company believes it is a useful indicator of the company’s operating performance without regard to
items, such as amortization of intangibles, that can vary substantially from company to company depending upon the nature and extent of acquisitions of which they have been involved. Similarly, the impact of the LIFO
inventory costing method can cause results to vary substantially from company to company depending upon whether they elect to utilize LIFO and depending upon which method they may elect. The company uses
Adjusted Gross Profit as a key performance indicator in managing its business. The company believes that gross profit is the financial measure calculated and presented in accordance with U.S. generally accepted
accounting principles that is most directly comparable to Adjusted Gross Profit.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Selling, General and Administrative Expenses (SG&A) to Adjusted SG&A (a non-GAAP measure)
(in millions)

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
2023 2022 2023 2022
Selling, general and administrative expenses $130 $120 $ 252 $ 227
Non-recurring IT related professional fees (1) - (1) -
Adjusted Selling, general and administrative expenses $ 129 $ 120 $ 251 $ 227
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Net Income to Adjusted EBITDA (a non-GAAP measure)
(in millions)

Three Months Ended Six Months Ended
June
June 30, June 30, June 30, 30,

2023 2022 2023 2022

Net income $ 24§ 14 3 58 $ 30
Income tax expense 10 6 23 13
Interest expense 10 5) 17 11
Depreciation and amortization 5 4 10 9
Amortization of intangibles 5 6 10 11
Non-recurring IT related professional fees 1 - 1 -
Increase in LIFO reserve 2 20 1 26
Equity-based compensation expense (1) 4 3 7 6
Asset disposal (2) 1 - 1 -
Foreign currency losses 1 7 4 7
Adjusted EBITDA $ 63 $ 65 $ 132 §$113

Notes to above:
(1) Charges (pre-tax) recorded in SG&A.
(2) Charge (pre-tax) for an asset disposal in our International segment.

The company defines Adjusted EBITDA as net income plus interest, income taxes, depreciation and amortization, amortization of intangibles, and certain other expenses, including non-cash expenses, (such as equity-
based compensation, severance and restructuring, changes in the fair value of derivative instruments, long-lived asset impairments (including goodwill and intangible assets), inventory-related charges incremental to
normal operations, and plus or minus the impact of its LIFO inventory costing methodology. The company presents Adjusted EBITDA because the company believes Adjusted EBITDA is a useful indicator of the
company’s operating performance. Among other things, Adjusted EBITDA measures the company’s operating performance without regard to certain non-recurring, non-cash or transaction-related expenses. Adjusted
EBITDA, however, does not represent and should not be considered as an alternative to net income, cash flow from operations or any other measure of financial performance calculated and presented in accordance with
GAAP. Because Adjusted EBITDA does not account for certain expenses, its utility as a measure of the company’s operating performance has material limitations. Because of these limitations, the company does not view
Adjusted EBITDA in isolation or as a primary performance measure and also uses other measures, such as net income and sales, to measure operating performance. See the company's Annual Report filed on Form 10-K
for a more thorough discussion of the use of Adjusted EBITDA.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Net Income (Loss) Attributable to Common Stockholders to
Adjusted Net Income (Loss) Attributable to Common Stockholders (a non-GAAP measure)
(in millions, except per share amounts)

Three Months Ended Six Months Ended
June 30, 2023 June 30, 2023
Amount Per Share Amount Per Share
Net income attributable to common stockholders $ 18 $ 021 $ 6 $ 0.54
Non-recurring IT related professional fees, net of tax 1 0.01 1 0.01
Asset disposal, net of tax (1) 1 0.01 1 0.01
Increase in LIFO reserve, net of tax 2 0.02 1 0.01
Adjusted net income attributable to common stockholders $ 22 3 025 § 49 $ 0.57
Notes to above:
(1) An after-tax charge for an asset disposal in our International segment.
Three Months Ended Six Months Ended
June 30, 2022 June 30, 2022
Amount Per Share Amount Per Share
Net income attributable to common stockholders $ 8 % 009 $ 18 $ 0.21
Increase in LIFO reserve, net of tax 15 0.18 20 0.24
Adjusted net income attributable to common stockholders $ 23 % 027 $ 38 $ 0.45

Notes to above:

The company defines Adjusted Net Income Attributable to Common Stockholders (a non-GAAP measure) as Net Income Attributable to Common Stockholders less after-tax goodwill and intangible impairment,
inventory-related charges, facility closures, severance and restructuring, plus or minus the after-tax impact of its LIFO inventory costing methodology. After-tax impacts were determined using the Company's U.S.
blended statutory rate. The company presents Adjusted Net Income Attributable to Common Stockholders and related per share amounts because the company believes it provides useful comparisons of the company’s
operating results to other companies, including those companies with whom we compete in the distribution of pipe, valves and fittings to the energy industry, without regard to the irregular variations from certain
restructuring events not indicative of the on-going business. Those items include goodwill and intangible asset impairments, inventory-related charges, facility closures, severance and restructuring as well as the LIFO
inventory costing methodology. The impact of the LIFO inventory costing methodology can cause results to vary substantially from company to company depending upon whether they elect to utilize LIFO and depending
upon which method they may elect. The company believes that Net Income Attributable to Common Stockholders is the financial measure calculated and presented in accordance with U.S. generally accepted accounting
principles that is most directly compared to Adjusted Net Income Attributable to Common Stockholders.
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MRC Global Inc.
Supplemental Information (Unaudited)
Reconciliation of Long-term Debt to Net Debt (a non-GAAP measure) and the Leverage Ratio Calculation
(in millions)

June 30,
2023
Long-term debt, net $ 368
Plus: current portion of long-term debt 3
Long-term debt 371
Less: cash 31
Net Debt $ 340
Net Debt $ 340
Trailing twelve months adjusted EBITDA 280
Leverage ratio 1.2

Notes to above:

Net Debt and related leverage metrics may be considered non-GAAP measures. The company defines Net Debt as total long-term debt, including current portion, minus cash. The company defines its leverage ratio as Net
Debt divided by trailing twelve months Adjusted EBITDA. The company believes Net Debt is an indicator of the extent to which the company’s outstanding debt obligations could be satisfied by cash on hand and a useful
metric for investors to evaluate the company’s leverage position. The company believes the leverage ratio is a commonly used metric that management and investors use to assess the borrowing capacity of the company.
The company believes total long-term debt (including the current portion) is the financial measure calculated and presented in accordance with U.S. generally accepted accounting principles that is most directly
comparable to Net Debt.

HH##
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Forward Looking Statements

Thes preseniabon contams boraard-lockng statements wihin e meanng of Sechon 274 of the
Securties Act and Sechon 21E of e Exchange Act Words such as "wil” "expect” "look forward,”
‘gudance,” “trgefed”, “goals’, and smilar expressions are iniended o enkly forward-looking
shilements. Statements about the company's buminess, including is sirategy, il industry, the
company's future profitsbility, the company's guidance on its sales, Adjusted EBITDA, Adjusled Net
Income, Adusted Diuted EPS, Adusied SGAA Gross Profy, Gross Proft percentage, Adusied
Gross Proft Adusted Gross Proll parcentage, Net Debt, Tax Rate, Capital Expenditures and Cash
from Operatons, Free Cash Flow, Free Cash Flow afier Daadends, growth in fhe company's vanous
markets and the company's expectabons, bebefs, plans, srateges, obpctves, prospects and
assumpons are nol guarantees of fulure perirmance. These sbements are based on
managemen(s expectaions that invalve a number of business risks and uncertainiies, any of which
could cause actual results to differ malerally fom hose expressed in or mpled by the forward-
looking stalements. These siatements involve known and unknown nsks, unceriambes and ofer
factors, most of which are dfficult b predct and many of which are beyond our confrol, including the
factors descrbed m the company’s SEC fings that may causa our achual resulls and performance b
be makenally diferent fom any fulure resulis or performance expressed or mmpled by hese forward-
kcking stalements, includng e company’s Curent Report on Foen B-K daled August 7, 2023

For a discusson of key nsk faciors, please see the nsk facltors desclased in the company’s SEC fimgs,
which are avalable on te SEC's websie al wwwsecgov and on the company's websie,
www mrcgiobal com. Our flings and other important infbemation ane also avadable on te Invesior
Relalons page of our websie al www mrcgiobal com

Undue relance should not be placed on the company's brwand-ooking stalements. Although forward-
looking statements refiect the company's good faith beliefs, refiance should not be placed on forward-
looking statements because ey involve known and unknown risks, unceriambes and other factors,
which may cause the company's actusl resulls, performancs o acheevements or future events to difier
mderally fom antapated fulure resulls, performance or achievernents or fulure events expressed or
imphed by such forward-looking stalements. The company undertakes no obigaton to publcly update
of revise any Rorward-looking statement, whether as a result of new miormation, fuluire events,
changed Greumsiances or chersese, excepl to the exenl required by law

Non-GAAP Disclaimer

In this presentation, the company 15 providing certam non-GAAP inancial measures. These
are not measures of financial periormance calculaled in sccordance with US. Generally
Aceepled Accounting Principles (GAAP) and should not be considered as atematves. The
folowng GAAP have the foll non-GAAP presented and denved
from the respecive GAAP measunes:

= Net Income (adjusted EBITDA)

* MNet Income margin (adjusted EBITDA margin)

* Gross profit (Adjusted Gross Profit)

» Gross profit percentage (Adjusted Gross Profit percentage)

« Net Income (adjusted Met Income)

« Diluted Eamings per Share (adjusted diluted EPS)

» Selling, general and administrative expense (adjusted SGLA)

» Net cash provided by operations (free cash flow and free cash flow after dividends)

+ Long-term debt, net (Net Debt)

« Return on Invested Capital (ROIC), Adjusted for LIFQ

They should be viewed in addifion o, and not as 8 subsitule for, analyss of our resulls
reporied m accondance with GAAP. Management belleves that these non-GAAP fnancisl
maasunes provide nvesions a view lo measures simiar lo hose used in evaluating our

complance with certan inancial covenants under our credit Boiites and provide meaning ful
compansons between curment and pror year penod results. They are also used as & metnc b

defermmag cerian components of peribrmance-based compensation. They ang not necessanly
ndcaive of ure resuls of operaions thal may be obtaned by the company.




Executive Summary - Financial Highlights

Quarter Results - 2Q 2023

« Strong gross margins with Adjusted Gross Profit percentage of 21.5%
+  30-bps sequential improvement over 1023 and 20-bps improvement over 2022

+ Generated cash from operations during the quarter of $20 million

+ Solid liquidity position of $630 million

+ Adjusted EBITDAmargin of 7.2%

* Year over year revenue growth, sequential decline:
* Revenue of $871M - 3% increase over 2Q22, 2% decline from 1Q23 as DIET projects and turnarounds paused before resuming in 3023
= PTI revenue increased 1% sequentially & 10% 2Q23 vs. 2022
* Gas Utilities revenue increased 5% sequentially & 3% 2Q23 vs. 2Q22

Note: See meconciatons of QAP B non-0AAF mesiertd B oor sppecdon Alls bt owr Torent Riport oo Form B 2ated Way B, 2007, for 2 neconciiaion of son-GAAF madientd B B clopest DAAF menieres and for a dacedinn of forsani-ogiong atatemects aod the faston that
might mpact the v arioes fems o e 2001 Oubiogk




Second Quarter 2023 Results - Key Metrics

all

Revenue
Generation

Revenue
$87TIM

* 3% above 2022
* 2% below 1023

E-commerce
* B4.3% of U S orders
digital - 599 bps
increase over 2022

* 51.6% of total orders
digital - 398 bps
increase over 2022

> N
Debt Cost
Management Control

Lorig s abl SGRA 14.9% of
$3ITIM e
Net debt $340M Wit B

14.8% of revenue

Leverage ratio 1.2

Sae reconciation of son.GAAP mastues i GAAP mesmures in e appendic

|2~
Working Capital
Efficiency

Net working capital o
sales ratio
18.3%

(s}

Cash Generation &

Profitabili : :
ity Liquidity
Net income alinbutable Cash generated
fo common from operahans
siockholders $18M during the second
quarter $20M

Adjusted EBITDA $63IM
ar7.2% of revenue Liquidity S630M

—

=3
Gross Margin

Gross profif
percentage 20.1%

Adjusted gross profit
percentage 21.5%




Second Quarter 2023 Results — Sequential Changes

venue Highlights 2Q23 vs, 1Q23

- U.8.: Decreased 2%, or $13 million, driven by the DIET seclor, which decreased §31 million, or 15%, dua fo the timing of on-going projects and tumarounds as well 38 non-recuming projects

The U.8. Gas Utiities sector increased 515 million, or 5%, pamanly due 1o a seasonal increase as the heavier construction penod bagan for replacement and modemization activity. PTI
increased 33 million, or 1%, primarily due to increased activity for pipeline delveries

Canada: Decreased 10%, or'$4 million, due to non-recuming project orders in the PT1 sector

@ International: Increased $3 million, or 3%, higher due fo increased sales in the PTI sector primanly in Australia and the U K

SECTOR: hlights 2Q23 vs. 1023

6 Gas Utilities: Increased 5%, or §16 million, drven bythe U 8. segment

ﬁ Downstream, Industrial & Energy Transition: Decreased 12%, or $33 million, driven by the U.S. segment

Production & Transmission infrastructure; Increased 19, or §3 million, led by the Infernational segment followed bythe U5, segment and partially offset by a decline inthe Canada segment




Quarterly Financial Performance - GAAP
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Quarterly Financial Performance - Adjusted
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Rapidly Rising Returns - Creating More Value for Shareholders

Return on Invested Capital, net of LIFO
1.3%

1.0%

¢ ROIC is a key metric for capital stewardship and
shareholder value creation

¢ Improvement in ROIC is enabled by increased
profitabilty and enhanced efficiency of inventory and
financial working capital %

* Significant progress in 2022, with improvement
expected in 2023

2021 2022 TTM2Q2023

I S WSORCalSeR F FOR-GALS SHIOTE B GAAR Teliaw ¢ M X0t




Strong Balance Sheet & Financial Flexibility ...

TOTAL DEBT

$300
an
: J
Farrry 10 mn

Net Leverage®
1T 12 13x
PERATIONS
§20
L T
§10)
$(30)
§(50)
§(63)
w02 1023 2 YTD 2022 ¥TD 2023

1N A TR BRI TR S SO IO BACTOA M0N0 50EN SRE W 135
1 Witeg CIDT 0 43w IO 1 ORINES 3 WO S0 e oF CIU Sced Sy AN TR TORET S STt W GARS g,

CAPITAL STRUCTURE

June30, 2023

Cash and Cash Ex :
Totnl Dbt (nclading cument povbon)
Torm Loae Bidoe 20

[ret of dacourt B dsisesd francing coss) 4
(el ABL Fixcity doe 2025 i
Tous Dt s
Preferad srek k.3
Comman sckhciden’ gty 4%
Total Capitalization $1,181

WORKING CAPITAL TO SALES RATIO?

17.9%
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Annual Financial Outlook

2023 Guidance — 2Q23 Update

Revenue Profitability & Cash Flow Drivers

= 2023 annual — increase by upper single-digit percentage vs. 2022 *  Adjusted Gross Profit % —full year average of 21%
+  Adjusted EBITDA % —mid 7% range

By sector
= Gas Utilities — even with 2022 =  SGAA-low 14% range
* DIET —increase by upper single-digit percentage vs. 2022 *  Tax rate — 27 - 29% annual

= PTl -increase by low double-digit percentage vs. 2022

By segment Cash Flow
* US —increase by upper single-digit percentage vs. 2022 * (Capital expenditures — $10 - 15M
» Canada - decrease by mid single-digit percentage vs. 2022 » Cash flow from operations — ~390M

* International —increase by mid teens percentage vs. 2022

Sequential
» 3023 - increase upper single-digit percentage versus 2023

Mede Saw oot Current Repon on Fors S5 datedl Augant 7, 2023 for 0 mezonzinnes of non-GAAR madsuiet 1o thasr ciosest GRAF madsutes bnd for 3 Siptunpse o Fotwird-looiong SUMR=R1S A0S The FEStons 1 mgh) el thy vansus sees n e 2003 Outiosh




Well Positioned for Long Term Growth, Underpinned by Strong Fundamentals

Gas Utilities remains a strong growth engine due to customer capital expenditure drivers relating to
safety and integrity, emissions reduction and meter modernization

DIET fundamentals supported by increased maintenance spend on downstream assets and new
energy transition and LNG projects enabled by government stimulus and energy security
considerations

Expanding project management expertise provides new growth opportunities in multiple sectors,
complementing our traditional MRO capabilities

Strong traditional energy fundamentals stemming from demand growth and underinvestment
indicate a multi-year upcycle, benefitting our Production and Transmission Infrastructure sector

Diligent working capital management enables unlocking cash from the balance sheet
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Adjusted Gross Profit Reconciliation

THREE MONTHS ENDED SIX MONTHS ENDED

B s e e e

Sales 811 § 885 S84 §1,156 §1,50
Gross profit §175 201% §$1m9 20.2% §151 17.5% §354 20.7% §a81 18.1%
Degrotimen 3nd amonzaion 5 5 4 (1] ]
Amorizaon of rtarglies 3 3 ] 0 n
Increste (decrease) m LIFO msenve 2 /] 2 1 %

Adjusted Gross Profil

St Aduusted pross prolt 15 2 non-GAAP meagare Fora Giscussion of fue use of aciusied Gross proft, see our Curmt Reporton Form B0 cate Augum 7, 2023




Adjusted SG&A Reconciliation

THREE MONTHS ENDED

(5 millicnz) June 30, 2023 March 31, 2023 Juna 30, 2022
I T I N I

Sales $871 885 $848
SGAA $130 % $122 138% §120 "%
Hon-recurring IT retaied prolessional fees {1

Adjusted SGAA 1318% s120 1%

Note, Adused BGLA is & non-GAAP meamre: For a discussineolhe use of adjusied SGAA, see oo Curent Reporion Form 8K dated Asqug 7, 20273




Adjusted EBITDA Reconciliation

THREE MOMTHS ENDED 51X MONTHS ENDED

Is i m J“ne !n- mia J“nE sn- !m
% of % of
§1,500

Sales. §ET1 § 845 1121 §1.75

Net income §M % § 1% §14 1% §58 1m $0 19%
Income tax BipenSe 0 3 ] 3 13

Trnst wpenie 0 T 5 7 "

Deprecation and amorizaton 5 5 4 L] L]

Amerization of ianghis 5 5 & 10 1n

Monsecumng T reised prokssionsl es 1 . = 1

lacranse (decreass) i LIFO repteve 2 ] 2 1 F-]

Enpaty-baoed compesgibon sicparets I 3 i 7 §

Forsgn comency lotses i 3 7 4 7

Aggen dapotal i - o

Adjusted EBITDA

Nom Adpaied EBTOA 3 300-GAAF mediu Pord decannan @ e e O s ERTOA. weeou Do Reod o Fom B el gt TL200D




Adjusted Net Income Attributable to Common Stockholders Reconciliation

THREE MONTHS ENDED S0 MONTHS ENDED

March 31, 2023 June 30, 2023

m
5054

(& millans)

et income (loss) attributable to common

s18 son §8 §50.33 58 £0.09 546 £12 son
stockholders
Incraas i LIFO mssrve, nst of 2 o i} (1] 15 018 1 om F| 0
Acest depots as of W 1 (1] - - - - i oo
Non-meamng [T relad prodecsonal fong rer of i 1 (o]} - - - - 1 om

Adjusted net income attributable to common

slockholders

MOW ASUTe el SCome 5 2RORCARS ety Ford SSCUten O T L3 O X0uSied tet Poome, e o Cumen Macer on Fom B e Aupan T




Net Debt & Leverage Ratio Calculation

(% milons) June 30, 2023 ‘ March 31,2023

Long-term debt, net 5368 §387 5353
Plus: currert porion of long-ierm dabe 3 3 4
Long-term debit £ $300 5356
Less: cazh a a8 2
Mel debl $340 §35 | $135
Net detdt §340 §351 $335
Trafing twebsa monts adusied EBITDA 280 282 198
Leverage ratio 17 12 ‘ 1.7

Fioie: et debt and everage raso may be mon-GANP meansres For o dipcusson oline use of et oeot, 5ot our Cument Ppoet on Foem 8- daed August T, 2022




Return on Invested Capital (ROIC), Adjusted for LIFO

5 malicns TTM 20 2023 Mz a2
Nat Income (ioes) $10 575 §014)
Imerest eipense, net of 3 L [}
LIFQ expense, ret of fx E| L] %
NOPAT, netof LIFOD $15% U $61
Lovgreem datx M § 340 ¥
Sharhoiders equty 43 k.1 m
Prefeed stk 355 355 355
Opermeg lnase iablzes (shon and longaee) Fri] Fi' ] 0
Average Invested Capital $1.38 §142 §1.M9
Average Invested Capital, net of LIFO $1317 $1.29% $1.270

ROIC, including LIFD 95% 5% L%

ROIC, Adjusied for LIFO 113% mes 9%

iC, ncluding LFO, was
FOIC CACyme] U5
8, mary ol whsh 40 A2
Beleves Bt NOPAT and nveded

m non-GANT agjused



